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A Turning Point for Gold Prices in Global Markets
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the ultimate investment, prized for its long history of preserving value, its scarcity, and various other
qualities. Yet, since early November, gold prices have dropped around 6%, largely due to the strengthening of
the US dollar and mounting concerns about inflation. The recent uptick in US inflation has led to fears that
the Federal Reserve might slow or pause rate cuts, which could further weigh down gold prices.

Gold futures saw a sharp decline on the 6th of November, with the strength of the US dollar playing a
significant role in the largest one-day drop in over three years, following Donald Trump's victory in the
presidential election. With the election now over, markets are “unwinding the political-uncertainty trade,” as
explained by Peter Grant, senior metals strategist at Zaner Metals. Prior to the election, gold prices reached
record highs, but they've since fallen, marking the biggest weekly drop since the March 2020 Covid
lockdowns. The metal has dropped in seven of the last eight trading sessions and is now 8% below its all-time
high of $2,788.50 per ounce, which was reached on October 30. The SPDR Gold Shares ETF, a popular tool
for individual gold investors, has also seen an 8% decline from its peak and is on a six-day losing streak. At the
beginning of the year, gold was priced at $2,063.73 per ounce, and it soared past $2,700 in late October, with
many experts predicting it might hit $3,000 by the end of the year. However, that rally stalled in early
November, and gold is now trading under $2,600, with the possibility of further declines. For those who
haven't yet added gold to their portfolios, the current lower price point could present a buying opportunity.
However, whether you're new to gold or already hold some in a diversified portfolio, it’s essential to keep a
few key factors in mind, particularly given the recent price drop. While a decline in gold’s price might create
opportunities, it's important not to overanalyze these fluctuations. Price drops in gold are common and

typically short-lived, and they don't undermine its role as a safe-haven asset. That said, it's unlikely that gold will return to the levels seen earlier this year or in 2023, so
investors holding out for such a dip might want to reconsider their strategy, especially with inflation rising again.

Lastly, as with any investment, it’s crucial to stick to a traditional strategy when investing in gold, which typically suggests allocating no more than 10% of your overall
portfolio to the metal. This helps ensure that your other income-generating assets aren’t overexposed, balancing both risk and reward.
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